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SPEAKER BROMM: Senator Stuthman, you have four minutes.

SENATOR STUTHMAN: Thank you, Senator McDonald. I would just
l i k e t o ma k e a f ew co mments , a s f a r a s t he l ab o r po r t i o n s o f
repair pr ojects, wh i ch is the issue that we' re dealing with
r i gh t n o w. Th e l ab o r po r t i o n o f t h e r e p a i r t e nd s t o be 5 0 t o
70 pe r c en t o f t h e c o st wh e n y ou ' re d o i ng a p r o j ec t l i k e t h i s ,
because i t ' s t e a r i ng i n t o so m e th i n g, r e mov i n g , r ep l a c i n g , a n d
adding i n n ew , a nd p i e ce me a l i n g s t u f f t o g e t h e r . So we ' re t r y i ng
t o g e t a s a l e s t a x o n t ha t l a b o r p o r t i o n , wh i c h i s a l a r g e
por t i o n o f t he r ep a i r p r o j e ct , wh i c h i n t u r n a d d s i n t o t h e v a l u e
of your property on your assessed value. On a new construction,
which t h e y ' re pr op o s i n g t ha t t h a t i s e x emp t , t he la b o r po r t i o n
on it, t h e labor of a new project isn't 50 percent of the cost
o f i t . I t i sn ' t n e a r t ha t . Be c au s e a n ew p r o j e c t , y o u j u s t
take new pieces, just place them together, and not near the time
is involved in that. But this is the thing that really concerns
m e. I h a ve a l i t t l e symp a t hy wi t h t h e f ac t t h a t t he r e ' s
$50 million that could help with our situation. But I th ink
we' re t r y i ng t o g e t t h o se $ 5 0 mi l l i o n f r o m a g r ou p o f p eo p l e ,
and not eve ryone, an d th a t has a rea l conc ern of m ine .
W e' re. . . a nyone t ha t f i nal l y ge t s a f ew t ho u s and d o l l a r s t og e t h e r
and wants to improve something, they' re going to pay a sales tax
on t h a t . An d t h en wh e n t h ey g o g e t t h e i r v a l u at i o n s t at em e n t ,
they' ve increased their value by the certain amount of d o llars,
and continue to pay taxes on that improvement. The improvements
I really a ppreciate on counties or for the state. We need to
cont i n u a l l y t r y t o i n c r e a se t he v a l u e o f i n d i v i du a l p r op e r t i e s ,
and for the county bases, so that there's more valuation there.
And t h e n t h e l e vy wou l d b e l owe r . Bu t we ' r e no t . I n t h i s
proposal, we' re not taxing the labor of a new improvement, which
adds a lot of val ue also. So I th ink the r e is a real
discrepancy here. I think it's going to muddy the water. We' ve
got peopl e t h a t d o j us t ve ry s m a l l r epa i r pr oj ec t s . An d t her e
a re p e op l e t h a t o n l y do i t du r i ng t he sum me r t i m e a s a p ar t - t i me
job, as being a contractor. If this is in place, then they' re
going to have to get someone, their accountant, or whoever does
t hei r b o ok wo r k , t o f i gu r e o u t t he p r o ce s s o f h ow t o f i l e t h i s
with t he s t at e , of whi ch t hey ha v e p o s s i b l y n e v e r d o n e t h i s
before. So it 's go ing to . ..it's a lot broa der tha n just
charging the ind ividual a sales tax, especially to these small
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